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EUROPEAN PARLIAMENT ELECTION RESULTS    
 
Following the elections from last week, the composition of the next European Parliament is far 
from certain, with several national parties planning to change groups, however we can give 
some early insights:  
 

 The centre-right European People’s Party (EPP) will remain the largest political group, 
although it suffered significant losses compared to 2009 (from 37,8%/274 seats to 
28,5%/214 seats). The centre-left Social Democrats (S&D) lost 7 seats in spite of strong 
performances in the UK and Italy but keep their second place with 189 seats. The liberal 
ALDE are to be reduced from 83 to 66 seats following severe losses in the UK and Germany 
but still keep their third place. 

 Anti-EU/protest parties together received 19% of the votes, which is a significant increase, 
though less than predicted by some polls. In France, the right-wing Front National (FN) 
came out first with 25% of the votes. The UK Independence Party was also victorious with 
27,5%. However, UKIP has ruled out any formal collaboration with FN and it is still unclear 
if the Front National will manage to create a new political group on the right. EP rules 
stipulate that to create an official political group in the Parliament there must be at least 
25 MEPs from at least 7 countries. 

 For the first time since the first European elections in 1979 turnout has not decreased, and 
even marginally increased from 43% to 43,1%. However, turnout was again very low in 
central and eastern European member states (e.g. 22,7% in Poland, 13% in Slovakia). 

 Overall, the results suggest that the European Parliament is moving from a centre-right 
parliament to a more “centrist” parliament, with blocks of a similar size on both sides of 
the centre. Neither the right block nor the left groups will be able to reach a majority by 
themselves. This means that major political decisions will require the large centrist groups 
(EPP and S&D) to find compromises. Despite the claims by some media reports, the EP will 
still be fully operational, as about 75% of MEPs will belong to mainstream political groups 
that focus on parliamentary work such as report writing and debating policy. 

 With the EPP emerging as the overall winner of the elections, their lead candidate Jean-
Claude Juncker has announced that he will now attempt to seek a majority among MEPs to 
back him as the next Commission President. The other groups have already indicated that 
their support will be conditional on his political programme for the next 5 years.   
 

Currently the outgoing President of the European Council, Herman Van Rompuy, has been 
given a month to negotiate an agreement between Member States and the European 
Parliament in order to avoid an unpredictable standoff, as Member States should nominate 
the candidate for Commission President on 27 June. This decision will be linked to candidate 
appointments for other posts, i.e. European Council president, High Representative for Foreign 
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Affairs and other top Commission jobs that will only be made public in September. 
Negotiations with the Parliament can only be finalised after the political groups have elected 
their new Presidents (EPP will elect their leader on 4 June, S&D and ALDE on 19-20 June). 
 
On 26 June a Conference of Presidents will decide on distribution of Committee Chairs by 
political group. 
 
On 1-3 July the first plenary session of the new Parliament in Strasbourg will elect the new EP 
President and Vice Presidents, as well as the composition of committees. 
 
On 14-17 the second plenary session in Strasbourg will vote on candidate for Commission 
president. 

 
MARITIME 

 
CLECAT ADDRESSES CONCERNS ON  P3 ALLIANCE   
 
CLECAT send a letter to DG Competition to express concerns on the proposed P3 alliance and 
the impact it may have on competition amongst carriers.  The P3 Network Co-operation 
Agreement could further change the structure of container shipping markets serving the 
European Union in view of the subsequent impact on other alliance agreements like the G6 
Alliance and the Green Alliance, and the potential network effects resulting from the P3 
Network Co-operation Agreement. It should be noted that the announcement of the P3 has 
already in itself led to serious changes in the markets in as far as members of the G6 Alliance 
have moved closer together and the Green Alliance being established. 
 
CLECAT has called on the European Commission competition authorities to closely monitor 
alliances such as the P3 and to adopt appropriate measures to ensure that the P3 Global 
Alliance is unable to restrict competition, reduce choice or influence rates resulting from its 
potential dominant position.  

 
DELAYED P3 ALLIANCE LAUNCH   
 
Still awaiting regulatory approval from China, the EU and other jurisdictions, the world’s three 
biggest container lines have pushed back the launch of their vessel-sharing P3 network until 
the autumn. 
 
This second postponement of the Maersk/MSC/CMA CGM co-operation, which when it was 
unveiled in June 2013 targeted a start this month, brings a welcome if temporary respite to 
the beleaguered boxship charter market. The confirmation was contained in AP Møller-
Maersk’s first-quarter 2014 report, published last week, and was later confirmed by French 
ocean carrier partner CMA CGM. 
 
The economy of scale advantages that Maersk Line, MSC and CMA CGM will enjoy over the 
rest of the pack looks frightening – especially given that even without the P3 network cost 
savings, Maersk Line posted a $454m net profit in the first three months of the year and said it 
was confident of exceeding its 2013 result of $1.5bn. 
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During yesterday’s interim report teleconference, APMM group chief executive Nils Andersen 
revealed that a significant factor in Maersk Line achieving a 9% quarter-on-quarter ($259 per 
40ft) unit cost saving was a $47m reduction in time charter costs. No doubt some of this was 
achieved from lower daily hire rates – a consequence of the delivery of many ultra-large 
containerships on Asia-Europe tradelanes that forced the cascading of hitherto workhorse 
vessels onto other trades, rendering displaced vessels redundant. 
 
Maersk Line currently operates 296 chartered vessels – more than half its 564-ship fleet – and, 
with its proposed P3 partners, dominates the charter fixture lists. Indeed, in the past month, 
time-charters agreed by brokers with Maersk, MSC and CMA CGM accounted for two-thirds of 
the container fixtures reported. However, the P3 partners are preparing for the vessel 
rationalisation advantages of the proposed network, and although they could get even better 
daily hire rates by fixing for a year or more, the agreements being made are generally for three 
months with a three-month option. Mr Andersen confirmed this flexible strategy during 
yesterday’s presentation when he said: “We can redeliver a large number of our chartered-in 
ships in a short time-frame” – adding “but we need the vessels”.  Assuming that the mega-
alliance launches in the autumn, then the year end could see a considerable swelling of the 
idled containership fleet. 
The Loadstar 22/5/14  

 
DREWRY AND OCS ANALYSE BIG SHIPS AND ALLIANCES AT TOC CSC EUROPE  

 
TOC Europe published some interesting comments by two maritime analysts in anticipation of 
the TOC Europe conference.  
 
Q: As the wave of giant container vessels comes on stream what do you see as the main 
implications - positive and negative? 
Martin Dixon: The deployment of larger vessels in conjunction with new alliance formations 
will enable carriers to lower their slot costs. And given the highly competitive nature of the 
container shipping market, this will feed through into lower long term freight rates. However, 
the short term implications are rising overcapacity and cascading of vessel capacity from the 
main East-West trades to smaller North-South and intra-regional trades which is unsettling the 
market. 
  
Andrew Penfold: We anticipate that other shipping lines who have not committed to giant 
ships will be under intense pressure to follow suit. The perverse effect of this could be to 
prolong the overcapacity even further. Very large ships will also definitely mean more 
transhipment and therefore, from the shipper’s point of view, more potential for links in the 
chain to be broken. And I don’t believe we have reached the ultimate size yet. We will likely 
see 22,000TEU vessel orders within 18-24 months, with ships breaking the 400m length 
barrier. While cascading is a complicated decision for carriers, it is indeed accelerating. This is 
putting pressure on ports in regions such as Latin America, India and Africa. 
  
Q: Further carrier alliances are set to have a big impact on east-west container trades. Will 
moves such as P3 bring freight rate stability or likely increase price volatility? 
 Martin Dixon: Drewry’s view is that the new mega-alliance formations will bring some stability 
to container shipping, in so far as they will enable alliance carriers to better deploy capacity. 
However, overcapacity will contribute to continued freight rate volatility as the practice of 
frequent GRIs and skipped sailings in a weak market will continue to unsettle pricing. 
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Andrew Penfold: I am not convinced of the durability of these major alliances. They are 
essentially defensive moves. They got together to manage tonnage oversupply, but that could 
change in 3 to 4 years if the oversupply issue is resolved, despite that fact that P3 is billed as 
10-year alliance. 
  
Q: How will new carrier alliances impact European port dynamics? 
Martin Dixon: Larger ships are challenging ports, with fewer vessel calls but many more 
container moves per call, with the potential for some landside congestion both within 
terminals and for hinterland transportation. Those ports that rise to this challenge stand the 
best chance of taking advantage of new carrier alliance formations. 
  
Andrew Penfold: These alliances were never designed with terminal operations in mind – they 
were a tonnage management strategy. But P3 and other similar moves throw the issue of 
terminal-carrier relations into sharp relief and the cleverer stevedores have entered joint 
venture agreements for effectively dedicated terminals. Third party terminals have not just 
been sitting idly by, but are in a much less comfortable position than a line-owned facility. This 
will shake up European port dynamics and no-one knows yet where the sticks will land. 
 
Final comments:  
Martin Dixon: The combination of economic uncertainty and oversupply of shipping capacity 
means that the container shipping market will remain unstable and freight rates very volatile 
for the foreseeable future.  Andrew Penfold: Over the best part of 30 years, I don’t think the 
liner shipping industry has ever been in balance. Thinking about the cargo owners, they can 
expect a prolonged period of low freight rates. 
 

US DELAYS 100% CONTAINER SCREENING, BUT INCREASES SCANNING OVERSEAS 
 
The secretary for Homeland Security Jeh Johnson has delayed for two more years new rules 
requiring all cargo containers entering the US to be security scanned prior to departure from 
overseas amid questions over whether this is the best way to protect US ports.  The decision 
takes into account the significant costs involved to implement the technology and lack of 
supporting facilities at foreign ports to enable such screening for radiological materials and 
nuclear weapons, said a release. 
 
The implementation deadline had already been delayed from 2012 to July 1, 2014. In a letter 
earlier this month to Thomas Carper, chairman of the Senate Committee on Homeland 
Security and Governmental Affairs,  Johnson said that the use of systems available to scan 
containers "would have a negative impact on trade capacity and the flow of cargo." He said 
scanners to monitor the 12-metre containers imported into the US each year "cannot be 
purchased, deployed or operated at ports overseas because ports do not have the physical 
characteristics to install such a system." 
 
The letter also draws attention to the huge cost of such a scheme. "I have personally reviewed 
our current port security and DHS' short-term and long-term ability to comply with 100 per 
cent scanning requirement," Johnson said. "Following this review, I must report, in all candour, 
that DHS's ability to fully comply with this unfunded mandate of 100 per cent scanning, even 
in the long term, is highly improbable, hugely expensive and, in our judgment, not the best use 
of taxpayer resources to meet this country's port security and homeland-security needs." 
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The Department of Homeland Security (DHS) will instead aim to increase the percentage of 
containers scanned abroad, with the emphasis on high-risk cargo, thought to represent less 
than one per cent of US-bound containerised cargo, said the release. 
Source: WWW.CANADIANSHIPPERS.COM 
 

COMMISSION’S LEAFLET ON PORTS PUBLISHED 
 
The European Commission published a leaflet entitled “Ports: and engine for growth. Where 
we’re headed one year on”.  The main part of the document refers to the key measures 
undertaken to enhance the European Ports Policy.  The Commission’s key goals for European 
ports are to connect port, to develop efficiency, to attract investment, to promote social 
dialogue, and to encourage sustainability and innovation.  There are currently 329 trans-
European network ports, of which 104 are considered core ports.  89 port projects have been 
supported by the Commission since 2007 with €485 Million in grants. 
 
Click here to access the leaflet 

  
LAST MARCO POLO II CALL FINANCES 27 PROJECTS  
 
The last Marco Polo II Call of the 2007-2013 financial period, which was launched in March 
2013, has reached an important milestone with the Decision by the Innovation and Networks 
Executive Agency (INEA) on which projects shall be funded. 27 projects have been deemed 
eligible to receive EU support for five distinct types of actions:  

 Modal shift  

 Catalyst actions  

 Motorways of the sea  

 Traffic avoidance 

 Common learning actions  
 
Support varies from a maximum of €4.2m to a minimum of around €280,000 for projects 
shifting transport from road to rail and for sharing best practices via e-platforms, among 
others.  The full list of selected Marco Polo projects can be found here:  
HTTP://EC.EUROPA.EU/TRANSPORT/NEWSLETTERS/2014/05-23/ARTICLES/TEN-T_EN.HTM 

 
FINNLINES INVESTS IN ENVIRONMENTAL TECHNOLOGY  
 
Finnlines will be well prepared to meet the future environmental regulations by investing in 
scrubber systems and propeller re-blading on its vessels. With new stringent sulphur oxide 
(SOx) emission regulations due to be enforced from January 2015, Finnlines has ordered 
Wärtsilä Exhaust Gas Cleaning Systems for six of its latest series of Ro-Ro vessels (built in 2011-
2012) and Alfa Laval PureSOx exhaust gas cleaning systems for four of its Ro-Ro vessels (built 
in 2000-2002). Both scrubber systems will be installed during end of 2014 and beginning of 
2015. By selecting Wärtsilä and Alfa Laval scrubber systems, the vessels will be able to operate 
in compliance with the new environmental regulations while continuing to operate on heavy 
fuel oil. “We are very pleased to announce our co-operation with Finnlines in this important 
project with the aim to protect the marine environment. This order includes our reliable and 
proven Alfa Laval PureSOx systems, which will provide immediate fuel cost savings compared 
to using distillates. In the long run these hybrid prepared open-loop systems will make it 

http://www.canadianshippers.com/
http://ec.europa.eu/transport/modes/maritime/ports/doc/2014-ports-leaflet.pdf
http://ec.europa.eu/transport/newsletters/2014/05-23/articles/ten-t_en.htm
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possible for Finnlines to switch between seawater and freshwater, giving a unique operational 
flexibility,” says Lars Renström, President and CEO of the Alfa Laval Group. “The new SOx 
emission regulations will notably reduce the marine industry’s environmental impact on the 
Baltic and the North Sea (including English Channel). The Wärtsilä Exhaust Gas Cleaning 
Systems represent a very viable retrofit option that enables owners and operators to comply 
with this legislation. We have a very strong track record and considerable know-how in 
integrating scrubber systems into existing vessel structures and machinery, and look forward 
to working with Finnlines on this important project,” says Juha Kytölä, Vice President 
Environmental Solutions, Wärtsilä.  
Source: Multimodal, 16th May 2014 
 

ROAD  
 
NEW FRENCH LAW AGAINST SOCIAL DUMPING  
 
On the 6th May 2014, France adopted a set of new rules in order to fight against social 
dumping and unfair competition in the context of subcontracting. This law addressed a 
number of areas where France estimates that the social rights of posted workers, in the frame 
of a dedicated European legislation on posted workers, are often breached to the detriment of 
the workers and French companies. 
 
The French law addresses in particular the issue of the weekly rest of truck drivers. Its article 9 
stipulates that truck drivers circulating on the French territory are prohibited from taking their 
weekly rest, as defined by the EU Regulation 561/2006 (article 4h), in their vehicles. The law 
also provides 1 year in prison and a 30 000 € fine for employers who: 

- Organise the work time of the truck drivers (in-house or posted worker)without 
ensuring that they take their rest outside of their trucks; 

- Remunerate, by any mean, truck drivers (in-house or posted worker) on the basis of 
the distance travelled or the volume of cargo carried if this form of remuneration can 
threat road safety or encourage infringements to the provisions of the Regulation 
561/2006. 

 
It is noteworthy that this French law goes far beyond the current EU legislation on posted 
workers. However, after having repeatedly pressurised the European Commission on this 
issue, France obtained the commitment of the Commission to propose soon a set of rules 
more stringent for posted workers. Therefore, it is expected that the future proposal of the 
Commission will be similar to the provisions of the French law. 
 
The French law will be published soon in the official journal.  

 
EC LAUNCHES CONSULTATION ON COMBINED TRANSPORT  
 
The Commission has published last week the long expected consultation on Combined 
Transport (CT) to gather information about the implementation of the CT Directive, as well as 
to assess whether a revision of the CT Directive would be desirable.  The Consultation period is 
from 23/05/2014 to 15/08/2014.  CLECAT will draft a response in the coming weeks for 
members’ approval.  
 

http://eur-lex.europa.eu/resource.html?uri=cellar:5cf5ebde-d494-40eb-86a7-2131294ccbd9.0005.02/DOC_1&format=PDF
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This public consultation relates to Combined Transport, a form of goods haulage which 
involves a combination of road transport with alternative rail and/or water-based transport, 
using these alternative modes for the majority of the journey, with use of road haulage limited 
as far as possible to a relatively short distance at the start and/or end of the journey. The 
goods are carried in a load unit, with the entire load unit then transferred between transport 
modes at interchanges as required during the journey. Using the various modes of transport in 
this combination can help reduce the overall environmental impact of freight transport 
compared to road haulage alone, improving the environmental performance of freight 
transport, as well as reducing road congestion. 
 
The CT Directive seeks to promote Combined Transport operations through liberalisation of 
road cabotage, the elimination of authorisation procedures for Combined Transport 
operations, as well as financial support through fiscal incentives for certain Combined 
Transport operations. The CT Directive is supported by other EU policies, such as the Weights 
and Dimensions Directive (Council Directive 96/53/EC ) which currently provides for 
Member States to permit movement of heavier intermodal load units by road when used in 
Combined Transport operations. 

 
EC STRATEGY TO CURB CO2 EMISSIONS FROM TRUCKS, BUSES AND COACHES  
 
Trucks, buses and coaches would use less fuel and emit lower amounts of CO2 under a 
strategy adopted by the European Commission on 21st May. Such heavy-duty vehicles (HDVs) 
are responsible for around a quarter of CO2 emissions from road transport in the EU. Without 
action, HDV emissions in 2030-2050 are projected to remain close to current, unsustainable 
levels.  
 
While CO2 emissions from new cars and vans are being successfully reduced under recent EU 
legislation, the new strategy is the first to address emissions from HDVs. The strategy focuses 
on short-term action to certify, report and monitor HDV emissions. This is an essential first 
step towards curbing emissions, where comparability among HDVs has so far been difficult 
largely due to the considerable variety of models and sizes of trucks available, which are highly 
customised to market needs and produced in much smaller quantities than cars and vans. 
 
The Commission has developed a computer simulation tool, VECTO, to measure CO2 emissions 
from new vehicles. With the support of this tool the Commission intends to bring forward 
proposals for legislation next year which would require CO2 emissions from new HDVs to be 
certified, reported and monitored. This will contribute to a more transparent and competitive 
market and the adoption of the most energy-efficient technologies. When this legislation is in 
force the Commission may consider further measures to curb CO2 emissions from HDVs. The 
most apparent option is to set mandatory limits on average CO2 emissions from newly-
registered HDVs, as is already done for cars and vans. Other options could include the 
development of modern infrastructure supporting alternative fuels for HDVs, smarter pricing 
on infrastructure usage, effective and coherent use of vehicle taxation by Member States and 
other market-based mechanisms. An impact assessment will be done to identify the most 
cost-effective option or options. Studies carried out while preparing the strategy suggest that 
state-of-the art technologies can achieve cost-effective reductions in CO2 emissions from new 
HDVs of at least 30%. For more background information and the Commission’s 
Communication, see:  
HTTP://EC.EUROPA.EU/CLIMA/POLICIES/TRANSPORT/VEHICLES/HEAVY/DOCUMENTATION_EN.HTM 

http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:31996L0053
http://ec.europa.eu/clima/policies/transport/vehicles/heavy/documentation_en.htm
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TRANSPORTMARKETMONITOR.COM: TRANSPORT MARKET RECOVERS 

 Transport Market Monitor has issued a recent Market update and it notes in summary 
that the prices index (first quarter 2014) decreased by 9.6% in Q1 2014 (index 91.5) 
compared to the price index Q4 2013 (index 101.2). 

 When comparing to the index level of the previous year, Q1 2013, we see that the price 
index is 1.4% higher.  

 The capacity index increased strongly to index 114.4 (+36.9%) in Q1. 
Although the price index decreased in Q1, it is still higher than last year. This indicates that 
the recovery endures.  
 

 In Q2 a strong recovery of the price index can be expected. Over the last years transport 
prices have proven to become increasingly volatile. previous edition(s) we are delighted to 
send you the current one.  

  
You can download the report via THIS LINK.    

 
RAIL 

 
EIB SUPPORTS CONSTRUCTION OF BESKYD RAILWAY BETWEEN UKRAINE AND EU  
 
The European Investment Bank (EIB) is lending €55m to finance the construction of a new 
1.8km twin-track railway tunnel in Ukraine on the Eastern Partnership regional network to 
improve transport connections between the country and the European Union. EIB Vice-
President László Baranyay, responsible for lending operations in Ukraine, commented: “The 
EIB is sending a strong message by providing a loan to Ukraine that will finance the upgrading 
of interconnections along a crucial transport corridor. At the same time, this is the first EIB 
loan supporting the railway sector in Ukraine, so contributing to the development of an 
environmentally friendly mode of transport. This project is in line with the intention of the EIB 
announced earlier this year to provide lending in Ukraine amounting to some €3bn in the 
coming three years (2014-2016) to support the development of the country and its economy 
and foster deeper integration with the EU.” The Beskyd tunnel project is also an excellent 
example of co-ordinated efforts of the EU, Ukraine and the international financial institutions 
in transport co-operation.” The new tunnel, located in the Carpathian Mountains at Beskyd in 
south-west Ukraine, will replace the existing single-track tunnel, which is the only single track 
section of the line on the otherwise twin-track electrified corridor between Lvov and the 
Hungarian and Slovak borders. After completion, the new tunnel will add significant transport 
capacity at a notorious bottleneck on an international rail corridor and make it possible to 
cope successfully with the expected future demand. The Beskyd railway tunnel is a priority 
project located on the Eastern Partnership transport network, endorsed on 9th October 2013 
by the Transport Ministers of the EU Member States and Eastern Partnership countries and 
the European Commission. 
 
Source: European Investment Bank, 19th May 2014 
 

http://transporeon.com/FILEADMIN/TMM/EN/2014/U5PT6K/140527_TMM19_EN.PDF
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AVIATION 

 

CONSULTATION ON A POLICY INITIATIVE ON AVIATION SAFETY 
 
The European Commission published on 23 May 2014 a public consultation entitled “Policy 
initiative on aviation safety and a possible revision of Regulation (EC) No 216/2008 on 
common rules in the field of civil aviation and establishing a European Aviation Safety 
Agency.” The aim of the consultation is to assess if the challenges identified by the European 
Commission are accurate and in-line with stakeholders' opinions, and also whether 
stakeholders support the proposed objectives and policy measures.  
 
The results of this consultation will feed into the Commission impact assessment which will 
accompany the policy initiative on aviation safety and a possible revision of Regulation (EC) No 
216/2008 common rules in the field of civil aviation and establishing a European Aviation 
Safety Agency.   
 
The consultation is due on 15 August 2014.  Click here for direct access to it. 
 

AIR FREIGHT MARKETS IN MODEST SLOWDOWN 
 
The International Air Transport Association (IATA) released data for global air freight markets 
in April showing demand (measured in Freight Tonne Kilometers or FTKs) was 3.2% above 
previous year levels. Demand has not, however, grown in recent months. Traffic levels in April 
were slightly below those of January and 1.1% lower than what was recorded in March.  
 
Latest data show that prior improvements in the demand environment are experiencing some 
reversal. Largely as a result of further slowdown in the emerging markets, mostly China, 
indicators of business confidence slipped further in April. Levels still point toward growth, but 
at the weakest pace for the past five months. World trade growth has also slowed over recent 
months. However, momentum in advanced economies remains intact, and export orders still 
point to expansion. This suggests that current sluggishness in the demand drivers is likely 
temporary.  
 
“Trading conditions for air freight are difficult. Overall, business activity and trade have shifted 
down a gear after a strong end to 2013. And this is taking its toll on growth in the air cargo 
sector. Developed economies are still maintaining post-recession momentum and the 
expectation is for a stronger finish to the year,” said Tony Tyler, IATA’s Director General and 
CEO.  
 
The air cargo sector is committed to improving its attractiveness to shippers through 
efficiency.  The goal is to reduce shipping times by 48 hours before 2020. A centerpiece of this 
effort is the e-freight initiative which seeks to modernize the air cargo sector with paperless 
business processes. “Air cargo’s sales proposition is speed, and cumbersome processes are 
holding us back. In March we reached a significant milestone. For the first time, the e-Air 
Waybill (e-AWB) was used for over 200,000 shipments. That’s good news but we still have a 
long way to go,” said Tyler.   
 

http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32008R0216
http://ec.europa.eu/transport/modes/air/consultations/2014-aviation-safety_en.htm
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European airlines saw demand for air cargo fall by 0.7% compared to April 2013, as trade 
activity levelled off. GDP growth in the Eurozone was just 0.2% in the first quarter. However, 
indicators look positive for a stronger second quarter. Capacity was up just 0.2%. 
 
Click here for the full article which includes comparison tables and a regional analysis. 
 

AIRLINE FACES FINES OVER NON-ETS COMPLIANCE 
 
Dutch authorities have begun enforcement proceedings against a Chinese airline for failing to 
hand over emission allowances to cover almost 5,900 tonnes of CO2 it emitted in 2012. The 
Dutch emissions authority (NEa) will charge the airline an administrative fine for failing to 
submit an annual emissions report for 2012. It also faces a €100/tCO2 fine for not 
surrendering allowances.  
Germany levied fines against 61 airlines on the 30 April for not paying for their CO2 emissions 
through the European Union’s emissions trading scheme (ETS) in 2012. 
 
In an effort to tackle aviation's fast-growing contribution to climate change, the European 
Commission issued a legislative proposal in December 2006 to bring it into the EU's Emissions 
Trading System (ETS). This involved imposing a cap on carbon dioxide emissions for all planes 
arriving or departing from EU airports, while allowing airlines to buy and sell "pollution 
credits" on the bloc's carbon market, and so reward low carbon-emitting aviation. 
The legislation took effect on 1 January 2012. But non-EU governments and airlines have 
threatened legal action or trade retaliation unless they are granted exemptions. China's official 
aviation body, the China Air Transport Association (CATA), says that the ETS would cost its 
airlines $123 million in the scheme's first year, and more than triple that by 2020. The country 
also claims special dispensation as a developing country. EU officials say that China has a 
higher GDP than Greece or Portugal and question why its businessmen should be exempted 
from paying the same carbon taxes that others do. The EU also allows ETS exemptions for 
governments that take equivalent measures to curb aviation emissions. But Brussels has not 
said what these might be. China's aviation regulator has already asked all airline carriers to cut 
their energy and carbon intensity by 22% by 2050. 
 

CUSTOMS 
. 

COUNCIL ADOPTS RECOMMENDATIONS ON THE GOVERNANCE OF EU CUSTOMS UNION 
 
On 27th May 2014, the Council adopted conclusions and recommendations on the future of 
the governance of European Customs Union. Amongst the measures proposed, the Council 
asks Member States and the European Commission to: 

- Ensure the equivalence of results in the implementation of customs legislation and 
develop KPIs in order to assess efficiently the progress; 

- Develop effective and cost efficient closer cooperation and, where possible, common 
action between Member States and between Member States and the Commission; 

- Develop a long term and coherent strategy concerning commonly managed and 
operated IT systems in all customs related areas; 

- Take appropriate measures to enhance interaction and coordination of Customs 
authorities with other agencies active in the field of trade facilitation and safety and 
security of the international supply chain; 

http://www.iata.org/pressroom/pr/Pages/2014-27-05-01.aspx
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- Undertake the necessary endeavors to achieve a more integrated approach to policy 
development in all customs related areas, at EU and Member State level; 

- Ensure strong and systematic interaction of customs authorities with the trading 
community at EU and Member State. 

 
The Council also invited Member States and future EU Presidencies to study and evaluate 
options for a more strategic use of customs related working parties and their best positioning 
within the Council structure and to take appropriate initiatives to enhance the customs role at 
the political level, within the Council. The Council also adopted a new terms of reference of 
the Customs Policy Group, to be adopted as soon as possible. 
 
The full conclusions of the Council are available here. 

 
GENERAL  

 

OECD STUDY REVEALS HEALTH COST OF ROAD TRANSPORT EMISSIONS 
 
The cost of air pollution to the world’s largest economies runs into the trillions of euros, with 
emissions from road transport accounting for about half of the total, according to a study by 
the Organisation for Economic Co-operation and Development. The study estimates the cost 
of air pollution to the OECD member countries and China and India, at $3.5 trillion (€2.6 
trillion). The cost to the OECD’s club of 34 “advanced” economies, which includes the majority 
of EU countries, is an estimated $1.7 trillion (€1.2 trillion). Road transport accounts for an 
estimated 50% of the economic cost of air pollution in its member countries, according to a 
review of literature presented in the study. This was also the figure for the 24 EU countries 
included in the study. The OECD, an influential Paris-based think tank, predicts that these costs 
will rise unless governments take action to limit vehicle emissions. “The price we pay to drive 
doesn’t reflect the impact of driving on the environment and on people’s health. Tackling air 
pollution requires collective action,” said Angel Gurría, the OECD’s secretary-general, 
presenting the report at the International Transport Forum 2014 in Leipzig, Germany. 
 
The think tank published a number of policy recommendations along with the study, including 
tightening emission standards, expanding bicycle-sharing and electric vehicle programmes, 
extending road charge schemes and phasing out preferential tax arrangements for diesel 
compared to petrol, for which Gurría said there was “no environmental justification”. Diesel 
emissions are known to be among the most harmful. 
 

CORE KICK-OFF MEETING NEXT WEEK   

 
CLECAT will participate in the Kick-Off meeting of CORE taking place on June 5-6 in Delft. The 
project CORE (Consistently Optimized Resilient Secure Global Supply-Chains) which is an EU 
financed research project will address three main areas: End-to-end supply chain security, 
global visibility of security risks, and optimized supply chain solutions.  
 
This multi-year project is being developed in direct collaboration with international industrial 
partners such as BSH, Procter and Gamble, DHL Supply Chain, Maersk Line, etc. This work is a 
demonstration project of the related European projects carried out by ZLC in the area of SC 
Security and Risk Management such as CASSANDRA (“Common assessment and analysis of risk 
in global supply chains”) and LOGSEC. 

http://register.consilium.europa.eu/doc/srv?l=EN&f=ST%209688%202014%20INIT
http://www.oecd.org/environment/cost-of-air-pollution.htm
http://2014.internationaltransportforum.org/
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FORTHCOMING EVENTS 
 

 5-6 June, CORE Kick-off meeting, Delft 

 12-13 June, UNECE workshop "Role of freight forwarders and logistics in intermodal 
transport chains", Brussels 

 24 June, ELP Cocktail Reception EP  

 4 July, 2nd Stakeholder workshop on standardized Carbon Footprint Methodology, 
Brussels 

 
.CLECAT MEETINGS. 
 
Board and General Assembly 

 3rd June, Brussels 
Customs and Indirect Taxation Institute  

 13th June, Stockholm 
NEW Security Institute 

 22 October (morning), Genoa, Italy 
NEW Air Freight Institute 

 22 October (afternoon) , Genoa, Italy 
NEW Maritime Institute  

 23 October (morning) , Genoa, Italy 
FREIGHT FORWARDERS FORUM  

 6 November, WCO, Brussels 
Board and General Assembly  

 7 November, WCO, Brussels 
 

.EUROPEAN PARLIAMENT. 
 
European Parliament Plenary Session 

 1-2-3 July 2014 
 14-15-16-17 July 2014 
 15-16-17-18 September 2014 
 8-9 October 2014 
 20-21-22-23 October 2014 

 
Transport Committee 

 7 July 2014 
 22 July 2014 
 3-4 September 2014 
 29-30 September 2014 
 6-7 October 2014 

 
COUNCIL    
 
Transport Council 

 5 June 2014 


