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ROAD  
 

EC RELEASES REPORT ON ROAD HAULAGE  

 
The European Commission has published yesterday the long expected REPORT on integrating 
the internal market for road transport. The report concludes that while some progress has 
been made, removing the remaining restrictions would help the European economy and 
improve the environment.  
 
On any given day, almost a quarter of all trucks on Europe's roads are empty, either on their 
way home or between loads. Opening national road transport markets to more competition 
would help reduce empty runs and increase efficiency in the sector, according to the report.  
Vice-President Kallas commented: "The current rules are wasteful for European companies, 
impact on all road users and are bad for the environment. We need clear regulations for the 
industry and at the same time we need good working conditions for the drivers. I hope the 
next Commission will continue down this road." 
 
The main findings of the report are: 

 The enforcement authorities of Member States must step up their efforts in enforcing 
existing legislation more effectively and consistently.  

 The Commission and the EU can help by clarifying rules that are understood, 
interpreted and implemented differently in different Member States.  

 Social rules must be better applied in road transport if the sector is to attract new 
drivers, and be able to handle the expected future demand for freight transport.  

 The EU has an opportunity to improve the efficiency of its economy and reduce 
greenhouse gas emissions from transport.  
 

Facts and Figures: 
 Road transport moves almost three quarters (72%) of goods in inland transport in the 

EU, with an annual turnover of €300 billion and accounts for some 2% of the EU's GDP. 
 Land transport, of which road transport is part, is the only mode of transport in which 

labour productivity has dropped since 2001 (-0.2%). 
 National transport accounts for 67% of road transport in the EU. However, access by 

foreign hauliers to national markets remains very limited.  
 Heavy goods vehicles often run empty: 20% of all trucks in the EU run empty. In 

national transport this rate rises to 25%.  
 There are about 600,000 companies, a very large share of them SMEs, in the road 

transport sector, employing close to 3 million people.  
 Road transport faces driver shortages in the near future. Drivers are an ageing 

population and road transport is not considered an attractive profession. Working 

http://ec.europa.eu/transport/modes/road/news/com(2014)-222_en.pdf


2 
 

 

conditions are perceived to be difficult, and Member States do not implement social 
provisions consistently. 

 According to a recent study by the European Parliament, the cost of the remaining 
restrictions to cabotage is around €50 million per year. 

 Removing the restrictions to cabotage would help to reduce empty running by making 
it easier for hauliers to combine loads and utilise return trips.  

 Removing the restrictions would also allow the optimisation of fleet management, 
thereby increasing the overall logistics efficiency of the EU economy. This would help 
to keep the EU attractive as a location for manufacturing and trade. 

 
CLECAT welcomes the report calling for the completion of the single European market 
including the removal of restrictions on the road market so trucks do not run empty.   
 
More information: 
HTTP://EC.EUROPA.EU/TRANSPORT/MODES/ROAD/HAULAGE/INDEX_EN.HTM  

 
EUROPEAN PARLIAMENT PLENARY SET TO VOTE ON IMPORTANT TRANSPORT FILES 
 
The European Parliament will gather in plenary session from 14 to 17 April in Strasbourg to 
vote on a number of important legislative proposals in the area of transport, among other 
issues. In particular, the following items are scheduled for a vote: alternative fuels 
infrastructure, airport noise, marine equipment, inland waterways, eCall, weight and 
dimensions of road vehicles, European Maritime Safety Agency (EMSA) funding. Furthermore, 
the Parliament will give its opinion on the prolongation of the SESAR Joint Undertaking and the 
creation of the Shift2Rail Joint Undertaking.   All votes will take place on Tuesday 15 April.  

 
Greener and safer lorries 
The Plenary will vote on the review of Regulation 96/53 (weights and dimensions).   The 
Commission hopes that the Parliament will follow the opinion of the TRAN Committee and 
looks forward to the final discussions between the co-legislators to make trucks greener and 
safer as soon as possible, for the benefit of European society: less pollution, lower fuel 
consumption, fewer victims of accidents with trucks and new opportunities for European 
industry to export its know-how in the form of the 'truck of the future.' The Greek Presidency 
is aiming at a Council position on this text in June 2014. 
 
A milestone on alternative fuels infrastructure 
The European Parliament is expected to adopt far-reaching measures on the deployment of 
alternative fuels infrastructure. The measures will ensure the build-up of alternative refuelling 
points across Europe with common standards for their design and use, including a single plug 
for recharging electric vehicles. Alternative fuels are being held back by three main barriers: 
the high cost of vehicles, a low level of consumer acceptance, and the lack of recharging and 
refuelling stations. After a positive vote in the Parliament the directive is expected to be 
formally adopted by Council later this year (in a first reading agreement). 
 

SAFE PARKING AREA ON DANISH MOTORWAY TO RECEIVE EU CO-FUNDING 
 
The European Union will support with just over €400,000 from the TEN-T Programme a project 
to build a safe and secure rest area on the E20 motorway near the city of Kongsted, in 
Denmark. The project, which was selected for funding under the 2012 TEN-T Annual Call, will 

http://ec.europa.eu/transport/modes/road/haulage/index_en.htm
http://europa.eu/rapid/press-release_IP-13-664_en.htm
http://europa.eu/rapid/press-release_IP-13-1250_en.htm
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support the construction of a secure and safe rest area for cars and trucks on the motorway 
between Køge and Ringsted. The new rest area will consist of 64 parking spaces for passenger 
cars and 35 parking spaces for trucks, including special 200 metre long spaces for extra-long 
vehicles. To make it safer at night, the rest area will be illuminated. An Intelligent Transport 
System (ITS) will also be created to inform drivers on parking availability. The project is a vital 
part of implementation of the Danish Rest area strategy, in line with Directive 2008/96/EC on 
road infrastructure safety management.  
 

MARITIME 
 

EBU DEBATES POLICIES TO SUPPORT INLAND WATERWAY TRANSPORT  
 
Marc Huybrechts, CLECAT President, participated in a panel debate last week organised by the 
European Barge Union (EBU) on EU-policies to support inland waterway transport.  
 
In the premises of the Dutch Permanent Representation to the EU the representatives of the 
inland navigation industry together with its guests and partners discussed the “Modal 
integration of inland waterways within the TEN-T multimodal corridor concept”.  In his 
opening speech Didier Leandri, newly elected president of EBU, emphasized the potential of 
inland waterway transport towards the background of the challenges of the European 
transport policies. Given the benefits of this sector it offers enormous opportunities to meet 
the economic and ecological EU-targets.  
 
Director Olivier Onidi, who is in charge of the European mobility network since a couple of 
months, highlighted the reasons of importance of inland waterway transport to the EU 
together with its challenges and key objective- shift more freight to inland waterways. EBU 
welcomed the recent strategies of the EU, such as the revised TEN-T policy and the NAIADES II 
programme. They provide the necessary framework conditions to support inland waterway 
transport in order to remain the quality mode of transport, however so far without concrete 
financial support to materialise the benefits of the sector.  
Presentations of the speakers available on WWW.EBU-UENF.ORG  
 

NEWSLETTER OF THE E-MAR PROJECT 
 
The eMar project – of which CLECAT is a consortium member - has successfully concluded its 
second year and some important developments have been introduced.. eMAR Insights include 
a White Paper, introducing a roadmap to successfully implementing Maritime Single Windows 
which has just been released by the consortium. This White Paper not only introduces the 
MSW concept but also presents in a simple way the key success drivers. You may find more 
information and interesting material in the project’s website,  http://www.emarproject.eu.  
 
You can find the latest Newsletter HERE 
 
Additionally, please check the LATEST VIDEO on the eMAR developments  
 

SHIPOWNERS SUPPORT THE EXTENSION OF LINER CONSORTIA BLOCK EXEMPTION 
 
The European Community Shipowners Associations (ECSA), the International Chamber of 
Shipping (ICS) and the World Shipping Council (WSC) replied on Friday 28 March to a public 

http://www.ebu-uenf.org/
http://decisiondyn.com/emar/News012014.pdf
https://www.youtube.com/watch?v=kAr-VLXp7M8
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consultation launched by the Commission on its proposal to extend the period of application 
of the so-called liner consortia block exemption regulation (BER) by another five years. 
 
“We very much welcome the fact that the Commission shares the shipowners’ view that the 
liner consortia BER should be extended” said Patrick Verhoeven, ECSA Secretary-General and 
added: “The reasons for maintaining the sector-specific BER are still valid today, especially 
when considering the many hurdles the shipping industry will have to cross. We must 
guarantee clear and efficient guidance to liner operators and avoid any legal uncertainty that 
the discontinuation of the block exemption would entail”. 
 
Since 1995, the Commission has adopted a series of consortia block exemption regulations, 
each effective for a period of five years. With the current BER expiring in April 2015, the 
Commission has launched a public consultation on its proposal seeking stakeholders’ views on 
extending its period of application by another five years, arguing that such an extension not 
only benefits carriers but also shippers. ECSA, ICS and WSC fully share the Commission’s 
reasoning. Today’s liner industry has found itself in dire straits, battling with chronic 
overcapacity and high fuel costs, which have doubled between 2007 and 2013, and are 
expected to rise even further with the lower global fuel sulphur limit, dropping from 3.5% to 
0.5% in 2020 or 2025. The situation is compounded by the fact that global demand remains 
anaemic.    
The joint ECSA/ICS/WSC submission can be found HERE. 
 

MOTORWAY TO RECEIVE EU CO-FUNDING 
 
The European Union will support with nearly €5.7 million from the TEN-T Programme a study 
to promote the operational cooperation of the public and private sectors to increase the 
efficiency of the "Motorways of the Seas" (TEN-T Priority Project 21). The study, selected for 
funding under the 2012 TEN-T Multi-Annual Programme, will contribute to establishing a 
European maritime space without barriers by facilitating and simplifying compliance with 
regulations and by promoting intermodal sustainable transport solutions that reinforce the 
Motorways of the Sea (MoS) strategy. Six Member States (Germany, Greece, Italy, Slovenia, 
Spain, United Kingdom) are aiming to overcome Information and Communication Technology 
(ICT) obstacles in providing seamless transport operations in the multimodal supply chain. This 
will boost the development of a MoS network and improve European cohesion by simplifying 
specific administrative procedures and reducing barriers to intra-EU trade. 
 

RAIL  
 

FIRST €12 BILLION FOR PROJECTS IN THE TRANSPORT SECTOR 
 
The Commission adopted on 26 March 2014 a decision making the first 12 billion € tranche 
available for projects of the trans-European transport network. The budget will boost key 
projects of the nine core network corridors and help advancing transport policy objectives 
such as the achievement of interoperability, the promotion of inter-modality and the 
stimulation of innovation. It is vital for bridging the gap between the East and the West of the 
Union which, according to Commissioner for Mobility and Transport, will bring the expected 
benefits to improve transport connections and that the value added by investing in genuinely 
European infrastructure will become plainly visible to investors, transport users and citizens. 

http://www.ecsa.eu/index.php?subid=393&option=com_acymailing&no_html=1&ctrl=url&urlid=207&mailid=81
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The "Connecting Europe Facility" (CEF), which governs EU funding for infrastructure projects in 

the fields of transport, telecommunication and energy during the period 2014 – 2020, foresees 

an allocation of 26 billion € for transport infrastructure out of which 11.3 billion € are 
earmarked for projects in Member States which are eligible for funding from the Cohesion 
Fund. Funding will be concentrated on priorities which have been set out in the Union 
Guidelines for the development of the trans-European transport network and further specified 
in the CEF Regulation. The Commission has now adopted the first work programmes within 
this framework: a Multi-Annual Work Programme covering projects of larger size and longer 

duration comprising a total budget of 11 billion € and an Annual Work Programme for 2014 

addressing projects of smaller size and complexity with a budget of one billion €.  On the basis 
of these work programmes, calls for project proposals will be published by 1 September 2014. 
 

 
AVIATION  

 
MEPS BACK DEAL ON NOISE-RELATED OPERATING RESTRICTIONS AT EU AIRPORTS 
 
Noise-related operating restrictions at EU airports would continue to be set by regional and 
national authorities, but people living nearby should be better informed and noise-related 
health problems should be given more consideration, thanks to a deal between Parliament 
and the Council of Ministers endorsed by the Transport and Tourism Committee (TRAN) on 10 
April. Parliament as a whole will now vote on the deal in the plenary session on 16 April. Under 
the new rules governing decision-making on aircraft noise abatement measures, which would 
bring EU law into line with International Civil Aviation Organisation principles, national and 
regional authorities would continue to have the final say in setting noise-related operating 
restrictions at EU airports. 
 
“The European Commission does not have the right to block or change anything – it is the 
solution we wanted”, said rapporteur Jörg Leichtfried (S&D, AT), echoing most TRAN 
Committee MEPs’ concerns that increasing the Commission's right of scrutiny could have 
undermined regional mediation agreements between airports, regions and citizens, many of 
which are reached only after lengthy negotiations. 
 
If the process by which these operating restrictions are negotiated does not comply with the 
rules, the Commission may nonetheless notify the relevant authority, “which shall examine 
the notification and inform the Commission of its intentions”, the text says. In talks with the 
Council, Parliament’s negotiators ensured that the draft rules on deciding operating 
restrictions include requirements to ensure that people living near airports are better 
informed of them and to give more consideration to the effects of aircraft noise on public 
health. 
Source: EUROPEAN PARLIAMENT 
 
 

NEW SEARCH TOOL FOR BANNED AIRLINES WITHIN THE EU 
 
The European Commission launched on 10 April an online tool to search the list of airlines that 
are subject to an operating ban or operational restrictions within the European Union, better 
known as "the EU Air Safety List". Users can type in a country, an airline name, or an ICAO 
airline code and see whether or not the airline is in the ‘EU Air Safety List'. Previously, even 

http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-%2f%2fEP%2f%2fTEXT%2bIM-PRESS%2b20140407IPR42641%2b0%2bDOC%2bXML%2bV0%2f%2fEN&language=EN
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though the Commission's EU Air Safety List website is one of the most visited websites in the 
transport policy area, users had to study the complete list of airlines in order to find the 
information they needed on one particular airline. 
 
The EU Air Safety List provides information regarding the airlines that are banned from 
operating in EU skies because they do not respect international safety standards. However, 
users are invited to read an information notice before using the tool. This clarifies the scope of 
this search tool and of the EU Air Safety List in general. Indeed, despite the efforts made to 
verify the exact identity of all airlines in the EU Safety List, a complete verification is not always 
possible. Furthermore, and evidently, the Commission does not necessarily know the details of 
each airline in the world. 
 
The tool is to be found at the address for the banned list of airlines on DG MOVE web 
site: HTTP://AIR-BAN.EUROPA.EU 
 

AIR FREIGHT MARKETS CONTINUE RECOVERY 
 
The International Air Transport Association (IATA) released data for global air freight markets 
in February showing a 2.9% increase in demand compared to February 2013. The first two 
months of 2014 have seen an overall 3.6% improvement in demand over the previous year. 
This continues the strengthening in cargo markets which began in the second half of 2013. 
 
“Cargo has had a positive start to the year. There is good cause for measured optimism for the 
cargo industry’s prospects in 2014. The 3.6% growth in demand recorded over the first two 
months of this year is a significant step up from the 1.4% growth in demand over the whole of 
2013,” said Tony Tyler, IATA’s Director General and CEO. 
 
“There are, however, some serious trends which are not in the industry’s favour. Companies 
continue to ‘on-shore’ their manufacturing supply chains. The world’s top 20 economies 
implemented some 23% more protectionist measures last year than in 2009. These factors are 
a major part of the reason why we are not seeing trade growth of 5-6%, which we would 
expect to see at the current level of domestic production. Currently trade and domestic 
production growth is running at about the same level. The World Trade Organization’s 
agreement in Bali late last year gives hope for invigorated world trade. It’s important that 
governments keep their commitments,” said Tyler. The vast majority of the growth in cargo 
was realized by airlines in the Middle East and Europe who recorded 11.9% and 5.5% growth 
respectively compared to the previous February. 
 
To see the analysis by region as well as the complete article, click HERE 
 

CUSTOMS 
 
DG TAXUD RELEASES STUDY ON THE STATE OF THE EU CUSTOMS UNION 
 
DG TAXUD has published recently a study from PwC evaluating the state of the EU Customs 
Union.  The study assesses to what extent the Customs Union is a concrete reality but also the 
areas where progress are needed. It focusses on several areas of interest, such as the uniform 
application of the legislation, the overall performance of the Customs Union, the 
effect/outcomes of the major recent policy initiatives and the enlargement of the EU. The 

http://air-ban.europa.eu/
http://www.bifa.org/content/popMessage.aspx?id=3851
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study has been conducted from July 2012 to April 2013. Its insights and recommendations are 
a basis for actions to be taken in view of further levelling up the functioning of the Customs 
Union.  
 
The main conclusions of the study show positive outcomes of the Customs Union performance 
on aspects such as efficiency and quality of services, mentioning simplified procedures and the 
e-Customs Initiative. However, despite this, there still exists room for improvement in a 
number of areas. While all the evaluation topics revealed points requiring specific attention or 
areas where improvement can be made, the main resulting point for attention is the level of 
uniformity within the Customs Union. Significant differences have been found between 
Member States, e.g. on the application of simplified procedures and their controls to IT-
system as well as the efficiency of clearance procedures. Some other unbalances have been 
found between Member States and businesses’ point of views, mentioning explicitly the 
scepticism of businesses regarding AEO status while the European Commission argues that the 
system is functioning as it was envisaged. 
 
CLECAT and its members have contributed to the study.  
 

The outcomes and recommendations of the study are available HERE. 
 

COMMISSIONER SEMETA PRESENTS ACHIEVEMENTS TO EP 
 
After five years as Commissioner for Customs and taxation, Algirdas Semeta presented the 
main results of his actions to the European Parliament. 
 
On taxation, he insisted on the fact that his mandate focused on fair taxation, growth and 
competitiveness. He mentioned the work done on VAT, especially his fight against revenue 
shortfall, the work towards introduction of the mini One Stop Shop and change in VAT rules in 
2015, the standard VAT declaration and the new rules on VAT invoicing. He also mentioned 
the progress made on tackling tax evasion and on the proposal on Administrative Cooperation 
Directive, expected to be adopted before the end of his mandate. 
 
On customs, Commissioner Semeta mentioned the adoption of the UCC as the milestone of his 
mandate. He stressed the need to prepare also the future of the Customs Union and 
announced that a blueprint for the era beyond 2020 would be published by DG TAXUD before 
the end of the legislature. Commissioner Semeta also welcomed the progress made on the 
international level, especially through the development of the Authorised Economic Operator 
concept as well as the adoption of the WTO Agreement on Trade Facilitation. 
 

The speech of Commissioner Semeta on taxation can be found HERE. The speech on customs 

can be found HERE. 
 

DG TAXUD LAUNCHES AN EXTERNAL STUDY ON BINDING TARIFF INFORMATION (BTI) 
 
On 11 April 2014, DG TAXUD has launched an external study on Binding Tariff Information (see 
CLECAT Circular CI-2014/59), to be conducted by Deloitte. This study aims at analysing the 
economic and financial effects that shortcomings such as delays in issuing BTI have on traders.  
 

http://ec.europa.eu/taxation_customs/resources/documents/common/publications/studies/evaluation_customs_union_en.pdf
http://europa.eu/rapid/press-release_SPEECH-14-302_en.htm?locale=en
http://europa.eu/rapid/press-release_SPEECH-14-301_en.htm?locale=en
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The study aims at understanding the problems better and identifying possible solutions in 
order to improve the functioning of the tariff classification and BTI processes.  
 
A survey has been published and is opened to all interested parties until 25 April 2014. 
 

More information on BTI is available HERE. The online survey is available HERE. 
 

CONSULTATION ON CROSS-BORDER TAX OBSTACLES 
 
DG TAXUD has launched a public consultation in order to collect information on any tax 
problems that individuals encounter when they invest or work across borders within the EU as 
well as on any good practices that EU countries apply to eliminate or reduce any such 
problems and any other ideas for solutions.  
 
The European Commission noticed that EU Citizens exercising cross-border activities within 
the EU are often confronted with different/ additional tax issues compared to those who are 
active only within a single EU country. The issues that can arise may include complex 
administrative procedures, language barriers, different interpretations of tax treaties by the 
Member States involved, difficulties in accessing relevant tax information and difficulties in 
identifying officials responsible in national tax administrations. Even if procedures exist in 
theory to prevent double or multiple taxation, the application of those procedures may be 
very complicated in practice. 
 
The outcomes of the consultation will allow the Commission to come up with solutions such as 
to recommend that all EU countries adopt certain good practices. The public consultation will 
be complemented by work of an expert group which will assist the Commission services in 
identifying tax problems and drawing up a list of good practices that could be relevant and 
realistic for all EU tax administrations. 
 

The consultation is available HERE and will be opened until 3 July 2014. 
 

GENERAL  
 

EC GERMANY AND THE NETHERLANDS HAVE EUROPE'S BEST TRANSPORT 
  
The European Commission has published for the first time a SCOREBOARD on transport 
infrastructure ranking the EU's 28 member states. It finds a wide deviation between countries. 
The Netherlands and Germany top the scoreboard with high scores in 11 categories, followed 
by Sweden, the UK and Denmark. Poland, Bulgaria, Greece, Latvia, and Romania rank at the 
bottom of the table. 
 
The Commission used data from Eurostat, the European Environment Agency, the World Bank 
and the OECD to come up with the scores. The online tool can be broken down my mode of 
transport (road, rail, waterborne, air) or by categories including infrastructure, adherence with 
EU law, logistics, access to market, and environmental impact.  Siim Kallas, acknowledged that 
scoreboard “can only offer a snapshot.” But he said it will give the Commission and member 
states “a point of reference and a source of inspiration for our work together." 
 
 

http://ec.europa.eu/taxation_customs/customs/customs_duties/tariff_aspects/classification_goods/index_en.htm
https://dexsurvey.deloitte.com/anondirect.asp?XID=61866
http://ec.europa.eu/taxation_customs/common/consultations/tax/2014-04_cross_borders_en.htm
http://ec.europa.eu/transport/facts-fundings/scoreboard/index_en.htm
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TRANSPORT RESEARCH ARENA (TRA) 2014 CONFERENCE 
 
CLECAT will participate and speak at the Transport Research Arena (TRA) 2014 conference, 
taking place in Paris this week. TRA 2014 is Europe's largest event dedicated to surface 
transport research, is co-organised by the European Commission, the European Conference of 
Roads Directors, and by the three European Technology Platforms for research in the road, rail 
and waterborne sectors.  
 
CLECAT will participate in a panel debate moderated by Keir Fitch, the director of DG on the 
needs for "Facing the crisis: high-performing infrastructure network".  On the 17th April 
CLECAT will participate at the first General Assembly of ALICE, the ETP on logistics.  
 
As well as showcasing the best in past EU-funded transport research, the conference 
programme looks forward to transport research opportunities under Horizon 2020, the EU's 
new, seven year research and innovation programme.  
 
"Smart, Green and Integrated Transport" is one of the seven societal challenges that research 
and innovation actions under Horizon 2020 will address. The goal is to develop a European 
transport system that is resource–efficient, environmentally-friendly, safe and seamless for 
the benefit of its citizens, economy and society. In total, some €6.3 billion is expected to be 
invested towards this aim. Targets include achieving better mobility, less congestion, more 
safety and security, with a substantial reduction of traffic congestion, improvements in the 
mobility of people and freight, developing and applying new concepts of freight transport and 
logistics and reducing accident rates and fatal casualties and improving security.  
 
More information:  HTTP://TRA2014.SCIENCESCONF.ORG/RESOURCE/PAGE/ID/10 
 

INDEX-LINKED CONTAINER CONTRACTS ON GLOBAL FORWARDERS WISH LIST 
 
According to the latest edition of Drewry's Container Insight Weekly, index-linked contracts 
between shippers and carriers, and between shippers and forwarders, appear to be increasing. 
 
Freight Investor Services, which specialises in helping contracting parties soften market 
volatility through hedging, concluded that shipper interest in Index-Linked Container Contracts 
(ILCCs) has increased significantly during the past 12 months.  
 
The Drewry report suggests that most of the top 10 global forwarders now have quarterly 
ILCCs with shipping lines, and the contracts are also becoming more interesting to medium-
sized beneficial cargo owners.  The biggest driver appears to be the need to simplify the 
freight rate negotiating process during periods of high freight rate volatility, as ILCCs provide a 
good framework for long-term agreements. In principle, carrier/customer relationships are 
also improved, and customers should get more freight rate stability, particularly where rates 
are reviewed every three months. 
 
Spot freight rates from Asia to Northern Europe have been oscillating wildly since the middle 
of last year, in particular, with astronomical 165 percent, 109 percent and 56 percent 
increases being obtained within one week at the beginning of July, November and middle of 
December). It has put shippers in an impossible position. On the one hand, signing long-term 
fixed rate deals has become risky as far too much freight might be paid, depending on when 

http://tra2014.sciencesconf.org/resource/page/id/10
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their deals are struck, and on the other, playing the spot market has become very 
unpredictable and time consuming. 
 
Only fixed long-term rates – usually the preserve of big shippers – and hedging avoid freight 
rate volatility completely, but ILCCs on their own can provide a half-way house based on the 
limited information so far declared by contracting parties. This is achieved by the contracts 
incorporating freight rates that track the market similarly to ‘tracker funds’ on the stock 
market. 
 
The extent to which they reduce freight rate volatility clearly depends on the period over 
which rates remain valid. Quarterly reviews are better than monthly reviews, and both are 
better than playing the spot market on a weekly basis. 
 
Based on a survey conducted by World Container Index, only 10 percent of beneficial cargo 
owners used ILCCs in the middle of last year, compared to 28 percent of forwarders and 38 
percent of ocean carriers, so there is much scope for improvement, even though change is in 
the air, as mentioned at the outset. In terms of cargo volumes, the proportions were probably 
far greater due to ILCCs previously being the domain of very big shippers only. In Drewry's 
opinion shippers and forwarders will increasingly turn to Index Linked Container Contracts to 
simplify freight rate negotiations during periods of high market volatility.  
 

FORTHCOMING EVENTS 
 

 14-17 April, Transport Research Arena (TRA): Paris 

 17 April, 1st GENERAL ASSEMBLY of ALICE, Paris 

 15 May, Cassandra Final Workshop, Brussels  

 15-16 May, ESPO 2014 CONFERENCE: Gothenburg 

 21-23 May, ITF SUMMIT, Leipzig  

 
.CLECAT MEETINGS. 
 
Security Institute 

 6 May (morning) 
Air Freight Institute 

 6 May (afternoon) 
Maritime Institute  

 7 May (morning) 
Sustainable Logistics Advisory Body 

 7 May (afternoon) 
Board and General Assembly 

 3rd June, Brussels 
Customs and Indirect Taxation Institute  

 13th June, Stockholm 
Board and General Assembly 

Board and General Assembly  

 6 November, WCO, Brussels 
FREIGHT FORWARDERS FORUM  

 7 November, WCO, Brussels 
 

http://www.traconference.eu/
http://www.etp-logistics.eu/alice/en/news___events/activities/
http://www.espo-conference.com/
http://2014.internationaltransportforum.org/
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.EUROPEAN PARLIAMENT. 
 
Transport and Tourism Committee Meeting 
 7 July, 22 July 

 
Plenary Session 

 14-17 April,  1-3 July 
 

COUNCIL    
 
Transport Council:  5 June 2014 


