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CLECAT INSTITUTE MEETINGS NEXT WEEK IN BRUSSELS  
 
CLECAT’s Security Institute and Air Freight Institute will be meeting on the 6th May followed by 

the Maritime and Sustainable Logistics Advisory Body on the 7th May. 

 
The Security Institute will review some recent developments with regards to air cargo security. 
As of 1 July 2014, the EU requires that ACC3s ensure that an EU aviation security validation of 
its cargo and mail operations at the relevant non-EU airport(s) has been carried out by an EU 
aviation security validator.  ACC3s must ensure that all cargo and mail carried to the EU is 
physically screened or comes from a secure supply chain which is EU aviation security 
validated. Also from 1 July 2014, screening needs to take place according to EU standards.  The 
meeting will also review important customs related security issues and exchange of views on 
the UCC implementing and delegated acts, developments with regards to PRECISE and the 
AEO and RA/KC alignment.  
 
The Sustainable Logistics Advisory Body has invited Ms Eva Hoos, DG Energy – European 
Commission to speak about the impact for logistics/transport of Commission Directive 
2012/27/EU on energy efficiency. The meeting will also review the public consultation entitled 
“Promoting the development of harmonised carbon footprinting measures for both freight 
and passenger transport services in Europe” and discuss latest developments in CO2 emissions 
from aviation/shipping.   
 
The Air Institute will review amongst other things the White Paper on Air Transport recently 
issued by the European Shippers’ Council (see story below). The Maritime Institute has a long 
agenda on issues related to EU ports and shipping and receive an update on the weighing of 
containers initiative from the IMO.  

 
MARITIME 

 
OVER-CAPACITY AND SCHEDULE RELIABILITY UNDER SCRUTINY AT TOC CSC ASIA 
 
Delegates at the 18th annual TOC Container Supply Chain Asia – last week in Singapore heard 
that container shipping lines were still engaged a battle to fill larger and larger vessels with 
potentially damaging consequences for schedule integrity and supply chain costs.  In a keynote 
speech Mr Tan Chong Meng, Group Chief Executive Officer of PSA International, set the scene 
in a presentation entitled ‘Three Steps Forward, Two Steps Back’. Mr Tan outlined the 
principal trends affecting container logistics on a global level. Bigger vessel sizes, such as the 
giant container ships now coming into service, and the move to create more effective carrier 
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alliances are driving massive investments in container terminal design, construction and 
technology. 
 
He characterised this situation as ‘80-20’, a world in which 80% of cargo is concentrated in 
alliances, while 20% of vessels are mega-ships. However, this is not without its disadvantages, 
he added. “It is very much three steps forward and two steps back.” In particular, container 
vessels that now routinely measure 400 metres in length lead to far more “berth wastage”, Mr 
Tan added. Handling two ULCVs simultaneously often meant at least 90 metres of a berth was 
unusable, whereas with smaller ships, three could have been handled on the same length of 
quay.  A secondary problem, he added, was the effect of the cargo flows from the ultra-large 
vessels, especially when combined with cost reduction strategies such as slow-steaming and 
void sailings.   
 
Current state of the liner shipping markets  
Delegates were also given detailed analysis of the current state of the liner shipping markets. 
Analysts forecast no let-up in container overcapacity and the consequent freight rate war.  In a 
sombre assessment, Alphaliner executive partner Tan Hua Joo argued that Maersk’s order for 
20 Triple-E vessels in 2011 was the beginning of a capacity “arms race” that is fast becoming 
“the very definition of a zero sum game”.  The newbuild order came during a lull in a bitter 
rate war that had developed after the false restocking recovery of 2010, Mr Tan said: “Maersk 
miscalculated that it could push some of its competitors out of the way, but eventually it was 
forced to form the P3 alliance – taking that step indicated there was something wrong.  “But 
the independents aren’t giving up either, and the ‘arms race’ triggered by the Triple-E orders is 
getting worse. The number of new ships is quite a scary picture, and next year it is going to get 
even uglier,” he added. 
 
The P3 members will take on significant new capacity as Maersk accepts delivery of the 
remaining 16 Triple-E vessels and MSC and CMA CGM take delivery of their new ultra large 
vessels. Meanwhile, over the course of this year, the G6 members will be coming to the end of 
their new building programmes. In 2015 and 2016, there is a large tranche of vessels of over 
9,000 TEU due to be delivered, and Mr Tan questioned whether Maersk’s previous insistence 
that it would not need to place any orders for a number of years following the Triple-E 
deliveries would remain. “One of its reasons for forming the P3 was to try to keep its two 
major competitors in check, but they have since placed further orders – so one of the 
interesting aspects is going to be how the intra-alliance competition between members 
develops over the next couple of years.”  Market consolidation does not appear to offer much 
of a way out of this impasse, he maintained. Despite the Hapag-Lloyd/CSAV merger there were 
few such other options on the table, and there is little prospect of smaller carriers exiting the 
Asia-Europe trade, despite most of them suffering huge financial losses last year. 
  
Reliability down 
Container shipping line reliability has slipped to unprecedented low levels in recent months, 
according to research from maritime analysts SeaIntel. Fewer than half of all sailings on the 
Asia-Europe trade arrived at their North European destinations on time in February. SeaIntel 
chief operating officer Alan Murphy told delegates: “In the past three months, reliability in the 
industry has hit an all-time low – and the consistency of the products offered to the market 
has declined considerably.”  According to SeaIntel research, global reliability saw 81% of 
sailings arrive within one day of their advertised date in November, a level which dropped to 
73.4% in December, to 69.5% in January and then down to 68.4% in February. And on the Asia-
North Europe westbound leg reliability was considerably worse. November saw an on-time 
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arrival rate of 77.1% across all carriers operating on the trade, which declined to 72.9% in 
December, dropping steeply to 59.8% in January and then down to 49.9% in February.  
However, for consignees, the figure showed an even worse performance as hinterland haulage 
and intermodal services almost never made up time lost at sea.  
 
And the carrier view? 
Thomas Riber Knudsen, CEO, Asia Pacific, for Maersk Line, stated that the challenges of slower 
demand growth, overcapacity and poor freight rates are here to stay, but that the P3 Alliance 
planned between Maersk, CMA CGM and MSC will make a real difference in the market.  He 
rejected claims that it would commoditise the industry further and said that Maersk was 
committed to a programme of service and product differentiation.   Knudsen stressed: “P3 will 
not provide customers with the same service reliability and Maersk will continue to 
differentiate its services from its alliance partners. There will be no joint sales forces and 
marketing will be independent. There will be no uniform booking and information systems, no 
joint acceptance policies, no joint space allocation/management and no sharing of equipment, 
feeders, inland services and transhipment patterns. Finally, there will be no joint customer 
service and care plans.”  
 
As for the industry as a whole, he warned: “The growth rates of 9-11% seen between 1994 and 
2007 are gone for ever and the next five years are more likely to see volumes rise by 4-5% a 
year.   “And the incentives to invest in new tonnage will continue as a doubling in ship size can 
lead to a reduction in slot costs of 25%. But this increase in the size of vessels has led to a long 
term decline in freight rates with nominal prices falling by 1-2% a year in the 2000-2013 
period,” he said.  
 
Supply chain costs 
Mark Holloway, Asia-Pacific customer services and logistics director at Diageo, one of the 
world’s largest drinks companies, revealed that container shipping line unreliability has cost 
the group around £3 million in extra inventory costs so far this year. Schedule reliability of 
eastbound Europe-Asia container services was so poor that he had to increase inventory by 
34% in south-east Asia and build buffer stocks so his customers could remain supplied. Mr 
Holloway explained that the unexpected increase in sailing times of a day to a week led had 
directly to Diageo needing to boost its inventory by between 5% and 15% this year.  
 

SHIPPING FACES $120 PER TEU HIKE IN ASIA-EUROPE BUNKER CHARGES IN 2014  
 
Asia-Europe bunker adjustment factors could increase by as much as $120 per teu next year as 
a result of stricter sulphur regulations. Speaking at the Global Liner Shipping conference in 
Hamburg, Drewry Supply Chain Advisors director Philip Damas warned that the requirement to 
use fuel with a 0.1% sulphur content in emission control areas such as the North Sea and Baltic 
Sea would push up the bunker charges implemented by carriers. Damas said the cost 
differential between current fuel and low-sulphur fuel is around $300 per tonne. Carriers will 
therefore need to increase BAF charges on the trade lane by around 20% to cover the 
increased cost. He said: “The problem is that today very few carriers are equipped with 
liquefied natural gas engines, instead they have to use low sulphur marine diesel oil or they 
have to use scrubbers. “The impact of this is that the cost per tonne is 50% higher than the 
current fuel. So it’s a huge increase next year. “Our best estimates show that bunker 
adjustment factors will increase by 20% which is an increase of $100-120 per teu.” Damas said 
that certain shipping lines were expecting an even higher increase in BAF levels, some 
expecting increases as high as $500 per teu. Drewry’s calculations were based on the 
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assumption that one teu would account for around a tonne of fuel on the Asia-Europe trade 
and that only a certain percentage of the voyage would take place in the North Sea and Baltic 
Sea ECAs. Mercator International partner Jesper Kjaedegaard said BAF levels could be even 
higher as an increase in demand for this type of fuel could drive up prices. 
 
However, MDS Transmodal managing director Mike Garratt said research had shown that the 
increase in demand was not expected to result in an increase in the price of lower-sulphur 
fuel. He expects BAF levels to increase next year by a lower amount than Damas had 
suggested, although if the Mediterranean also becomes an ECA the amount would be even 
higher. Kjaedegaard said other trade lanes were likely to be even more affected by increases in 
the level of BAF. He pointed out that the US east coast would also be an ECA, meaning that 
60% of a transatlantic voyage to North Europe would take place in an ECA.  
Source Lloyds Loading List  
 

ROAD  
 

4TH
 MEETING LAND TRANSPORT SECURITY EXPERT GROUP  

 
The 4th meeting of the Expert Group for Land Transport Security took place on 29 April in 
Brussels.  The agenda included various presentations from stakeholders based mainly on 
Security Risk Assessment.  The presentations included: “The crisis management structures of 
the Federal Ministry of Transport and Digital Infrastructure”, from Germany; “COUNTERACT 
and SECUR-ED: risk assessment software tools”, by UITP – Hamburg Consult and Edisoft”; “FP7 
project SECURESTATION – Passenger Station and Terminal Design for Safety, Security and 
Resilience to Terrorist Attack”, by ISDEFE; “Risk Audit Matrix (RAM)”, by the Department of 
Transport of the UK.  All presentations are available upon request. 
 

TRANSPORT EXPERT: EU-WIDE ROAD TOLL IS QUICK-FIRE SOLUTION 
 
The discussion on road tolling goes on with some public statements from German Energy 
Commissioner Günther Oettinger last week speaking to the newspaper WELT AM SONNTAG. 
"Germany lies in the middle of Europe. We haven't had border controls for a long time now. 
28 different tolling systems would be grotesque in that case," said German Energy 
Commissioner Günther Oettinger.   Instead of discussing a foreigner-only toll, Oettinger called 
for a uniform road charge within the European internal market.  Oettinger is one of many who 
are keeping the car toll issue in the headlines in Germany. Ever since the Bavarian Christian 
Social Union (CSU) TRIED TO INTRODUCE A FEE exclusively for foreign drivers, the toll has regularly 
been causing problems between Berlin and Brussels. But because discrimination against 
foreign drivers on German highways violates EU law, implementing such a measure is out the 
question - not only according to the Commission. 
 
A uniform fee, on the other hand, would not differentiate between German and foreign 
drivers, and is exactly "in line with the Commission", confirmed a member of Transport 
Commissioner Siim Kallas' staff in Bild.  Regional prime minister of Schleswig-Holstein Torsten 
Albig added to the discussion making national news earlier this week. The politician from the 
Social Democratic Party proposed a special fee which would apply to all drivers in Germany. 
SPEAKING TO WELT.DE, Albig flatly rejected the exclusive toll for foreigners, proposed by German 
transport minister Alexander Dobrindt. 
 

http://www.welt.de/politik/deutschland/article127118482/EU-Kommissar-fordert-Pkw-Maut-fuer-ganz-Europa.html
http://www.euractiv.com/elections/foreigner-toll-waves-german-elec-news-529785
http://www.dw.de/transport-minister-dobrindt-again-advocates-foreigners-tolls-on-autobahns/a-17316093
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As a matter of fact, the Commission already answered this question itself two years ago, 
outlining nonbinding EU GUIDELINES ON CAR TOLLING. In 2012, Transport Commissioner Kallas 
emphasised that, "non-discrimination is a fundamental right under EU law. [...] Road charging 
systems must be transparent and fair to all".In addition, fees must be "justified and 
proportionate" the Commission report said, also clearly prioritising distance-based tolling 
systems in contrast to vignettes. The former is fairer and more efficient, according to the 
Commission. 
 

NEW PROPOSALS TO UNFREEZE THE FRENCH ECOTAX IN JUNE? 
 

Segolene Royal, new French Minister responsible for ecology, sustainable development and 
energy has said that she will come back with new proposals in June to unfreeze the French 
Ecotax. These statements were made on the 30th April 2014 during a meeting with the national 
Parliament's fact-finding mission in charge of drafting recommendations to pursue or 
withdraw the Ecotax. 
 
Mrs Royal, who previously declared that the French Ecotax could only apply on foreign drivers 
using French roads,  will again make a proposal which would prevent drivers to use national 
roads when the same journey could be made on French tolled motorways.  This should 
decrease congestion and increase the revenue of the operators managing the French 
motorways (principally private operators).  A part of these revenues would be returned to the 
French government which would use them to improve the transport infrastructures. Mrs Royal 
explained that she was also planning to implement transit charges at French borders.  Mrs 
Royal will formally make proposals after having received recommendations from the French 
Parliament (15 May) and the French Senate (27 May). 
 

RAIL  
 

EC WELCOMES EUROTUNNEL'S PLAN TO REDUCE CHARGES BY UP TO 50%  
 
The European Commission has welcomed the announcement by Eurotunnel to commit to 
reduce the current level of track access charges imposed on rail freight operators using the 
Tunnel by up to 50% - this should allow rail freight in the Channel Tunnel to double in the next 
5 years.  The Channel Tunnel is not being used to capacity, and a major reason for that is high 
track access charges. As a result, more freight is being carried on lorries, instead of by rail, and 
the high charges paid by freight operators can be passed onto their customers. 
 
Vice-President of the European Commission Siim Kallas said: "I welcome Eurotunnel's 
announcement because it should pave the way for more freight to use the Channel Tunnel and 
at lower prices. It stands to unblock a major bottleneck in Europe's transport network. This is 
good news for Europe's businesses that rely on effective and competitively priced transport 
services and good news for consumers they serve. It is also good news for the environment, as 
rail is the most energy efficient way of transporting goods."  
 
Currently only seven rail freight trains run through the tunnel each day on average, while 
there is 43% unused capacity. Rail freight companies complain that excessive track access 
charges and other mandatory charges make it uneconomic to use the Tunnel.  The 
commitment by Eurotunnel is a direct response to the legal investigation opened by the 

http://ec.europa.eu/commission_2010-2014/kallas/headlines/news/2012/05/road-tolls_en.htm
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European Commission against France and the UK for failure to implement European rules on 
access to infrastructure in the Channel Tunnel, in June 2013 (SEE IP/13/557).  
 
Under Eurotunnel's new freight charging scheme, a new entrant running trains in the time 
periods (intervals), most used by freight, could benefit from up to 50% reduction in freight 
charges compared to the current situation. The average charge reduction will vary, but is 
estimated to be between 30% and 45% percent.  
The key measures include: 

 Rail freight tolls for "off-peak period" periods (intervals) will be reduced by 25%, while 
the toll for the "weekend maintenance" interval will be reduced by 33.3 %  

 The most expensive maintenance period will be reduced from 2 to 3 nights per week 
 Charges will not be adapted to the inflation rate until 2018 
 The current incentive scheme, giving rebates to new entrants will be prolonged and 

will apply to more types of freight trains 
 The security fee imposed on freight operators (Frethun charge) will be eliminated 

(600€ France – UK per train).  
The new charge scheme will be applicable from June 2014, and remain in operation until 2023.  
 
The UK Rail Freight Group welcomed the proposal from Eurotunnel to significantly reduce the 
level of access charges for rail freight services using the Channel Tunnel. Maggie Simpson, RFG 
Executive Director said today, ‘This announcement is good news for rail freight and will help 
deliver a growth in services through the Channel Tunnel.  This offers significant benefits to 
businesses in the UK seeking efficient, affordable and environmentally sound transport links.  
We congratulate all parties involved in securing this agreement. 
 

AVIATION  
 

ESC WHITE PAPER ON AIR CARGO  
 
The vast majority of air cargo users claim that the air cargo services do not meet the 
requirements and expectations of their customers. According to the European Shippers’ 
Council (ESC), companies feel they are not being heard by the air freight industry.  In order to 
close the gap between shippers and the air cargo industry the ESC, representing the freight 
transport interests (by all modes of transport) of business in Europe, created the white paper 
‘Airfreight 2020 and beyond’. The white paper informs the air cargo industry on the wishes of 
the cargo owners by beginning a dialogue on how to improve this transport mode. 
 
In 1995 the ESC published a similar white paper, entitled ‘Airfreight 2000 and Beyond’. Based 
on the previous whitepaper, the ESC concludes that not much has changed in the air cargo 
industry over past 20 years.  The new ‘2020’ document aims to reopen discussion on 
improving air cargo services. According to the ESC, shippers want to see the traditional 
airfreight industry evolve into a more reliable, transparent and door-to-door seamless logistic 
solution. Information, for example on the reliability, costs and performances, is key to achieve 
this goal. The ESC states the industry and the shippers community should work together to 
achieve a standard goal for airfreight security or more efficient regimes on trade facilitation. 
HTTP://WWW.EUROPEANSHIPPERS.EU/WP-CONTENT/UPLOADS/2014/04/AIR-FREIGHT-2020-AND-
BEYOND.PDF 

 

http://europa.eu/rapid/press-release_IP-13-557_en.htm
http://www.europeanshippers.eu/wp-content/uploads/2014/04/Air-Freight-2020-and-Beyond.pdf
http://www.europeanshippers.eu/wp-content/uploads/2014/04/Air-Freight-2020-and-Beyond.pdf
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TIACA GETS GRIM VISION OF AIR CARGO FUTURE  
 
A radical reshaping of the global airfreight market – including the departure of more freighter 
operators – was the grim prospect analyst Brian Clancy put before delegates at the Executive 
Summit of The International Air Cargo Association (TIACA) in Istanbul. Mr Clancy, managing 
director of Logistics Capital & Strategy, highlighted carriers’ extreme reliance on the hi-tech 
sector over the past 20 years. It had accounted for half of air cargo revenue, thanks to 
available capacity and low cost, in relation to the expense of carrying inventory. 
 
Mr Clancy said macroeconomic trends would continue to impact on air cargo over the next 
five years, although he welcomed recent stronger volumes – in particular the positive figures 
for the bellwether month of March, following Chinese new year. Consumer demand would 
remain volatile, he warned, amplifying the cyclicality in manufacturing. Ageing populations in 
mature markets would buy more healthcare products, but to some extent this would replace 
more “conspicuous” consumption. And carriers would face a declining length of haul as a 
result of shortening supply chains. For example, Chinese manufacturers wishing to maintain 
access to the US market were now migrating to Mexico, from where some would switch from 
air transport to road and rail, he said. The days of shipping low-density cargo across long 
distances, which had represented “great math for freighter manufacturers”, were now over. 
“Shippers are realising they can decompose the supply chain on an SKU-specific basis,” Mr 
Clancy said. Shipment density was increasing as a result of changing product design and 
reduced use of packaging. Products had become smaller, cheaper and more capable, he 
added. Not only did this mean a smaller storage footprint, with less warehouse and shelf space 
required, but dense cargo was “more belly-friendly”. With low interest rates reducing the cost 
of inventory, Mr Clancy saw a trend towards increased shipment sizes moving less frequently. 
This would open the door for modal substitution.  Speaking as an imaginary shipper, he said: 
“The vast majority of what I do can go in the slow lane. When it needs to go fast, I’ll pay the 
price for it.” 
Source: THE LOADSTAR  28/4/14 (extract) 
 

IATA CALLS FOR DELIVERING AVIATION SUSTAINABILITY THROUGH UNITY OF PURPOSE 
 
IATA has called on all aviation stakeholders to stay focused and unified to deliver a vision for a 
sustainable aviation future. “Throughout the first 100 years of commercial passenger flight, 
aviation has demonstrated a proud history of teamwork and delivered innovation that has 
changed our world dramatically,” said Tony Tyler, IATA’s Director General and CEO, at the 7th 
Air Transport Action Group Environmental Summit in Geneva. 
 
“The strength of the aviation industry’s response to the environmental challenge has been 
founded on our unity of purpose. The industry has been clear with its call for a global 
environmental solution and a commitment to three sequential carbon-reduction targets. 
Working together, we have demonstrated progress with more efficient operations, 
investments in technology and by driving improvements in the use of infrastructure,” he said. 
Tyler reminded the delegates that the industry must remain focused on: 

 Finding ways for biofuels to deliver a real contribution to aviation’s environmental 
performance. 

 Making the balanced approach work even harder to manage issues around aircraft 
noise.  

http://theloadstar.co.uk/tiaca-tale/?utm_source=The+Loadstar+daily+email&utm_campaign=7975ea6c52-Loadstar_28th_April4_28_2014&utm_medium=email&utm_term=0_c4570e43d4-7975ea6c52-125888229
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 Ensuring that a global mandatory carbon offsetting scheme is implemented to help the 
industry achieve carbon-neutral growth from 2020. 

Although the decision by the International Civil Aviation Organization (ICAO) to agree a 
framework for a global market based measure (MBM) by its next assembly, to be 
implemented by 2020, was an important milestone, Tyler noted that the hard work is yet to 
come. 
READ TONY TYLER'S SPEECH             
 

SINGLE EU-WIDE SAFETY AUTHORISATION FOR FOREIGN AIRLINES FLYING TO THE EU 
  
The European Commission adopted on Tuesday this week a new regulation (known as PART 
TCO) paving the way for airlines from outside the European Union to obtain a single EU-wide 
safety authorisation to fly to, from or within the EU. The new system will avoid unnecessary 
duplication and lead to greater efficiencies compared to the current application process. The 
authorisation confirming EU-wide compliance with international safety standards will be 
provided by the European Aviation Safety Agency (EASA) and valid throughout the whole EU. 
Foreign airlines will no longer be required to make a separate application for a safety 
authorisation to each EU Member State they want to fly to, as is the case now.  
 
Vice-President Siim Kallas, EU commissioner for mobility and transport, said: "Safety always 
comes first in our aviation policy. These new rules will cut red tape and simplify safety 
authorisation procedures for foreign airlines, while at the same time ensuring that they fully 
comply with all the necessary international safety requirements.” 
 
The "third country operators" (or TCO) safety authorisation issued by EASA will be applicable 
to all commercial airlines from outside the EU that intend on flying to EU territory, and will be 
valid for the entire EU. The safety authorisation will be a precondition for obtaining the 
operating permit in each Member State. EASA is well placed to carry out the required safety 
assessment and ongoing monitoring of third country operators. 
 
For more info:  HTTP://EASA.EUROPA.EU/TCO  
 

GERMANY ORDERS AIRLINES TO PAY FOR ETS NON-COMPLIANCE STANDARD  
 
Campaigners have accused Germany, France and the UK of delaying fines on airlines that did 
not comply with emissions trading rules in order not to anger foreign powers.  Germany levied 
fines against 61 airlines yesterday (30 April) for not paying for their CO2 emissions through the 
European Union's emissions trading scheme (ETS) in 2012. 
 
It is the first time fines have been levied against an airline since aviation became subject to EU 
emissions trading rules on 1 January 2012. The airlines reportedly include Russian, Chinese and 
American operators. But the German government has not named them. The EU this year 
adopted CHANGES TO ITS ETS LEGISLATION that effectively exempt foreign airlines from having to 
pay for their emissions – codifying a policy that has been in place since November 2012. 
Foreign powers objected to the charges on sovereignty grounds, and threatened retaliatory 
measures. However the foreign airlines are still liable for their emissions which took place 
during the first ten months of 2012, and no foreign airlines had yet complied. 
 

http://cl.s6.exct.net/?qs=57d8a8fadc0399f556f9826c0b3158d05cd31d5292754900cd885815052812d9
http://easa.europa.eu/TCO
http://europeanvoice.alley.ws/article/meps-back-deal-to-change-ets-rules-for-aviation/
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Environmental campaigners, who are furious that the EU backed down on its legislation in the 
face of foreign pressure, have accused Germany, France and the UK of trying to ‘run out the 
clock' on the penalties for this period. The national governments are responsible for fining 
non-compliant airlines, but the time period for levying those sanctions will expire this summer. 
France and the UK have still not handed out fines. Companies subject to the ETS must turn in 
‘allowances' corresponding to the amount of carbon they have emitted. They receive a certain 
number of these allowances for free, and must purchase any extra from the market. 
Companies that fail to turn in the required amount of allowances face fines of €100 per metric 
tonne of carbon. 
Source:  European Voice 01.05.2014  
 

CUSTOMS 
 
 

WCO 2ND GLOBAL AEO CONFERENCE 
 
From 28 to 30 April 2014, the World Customs Organization’s (WCO) held its 2nd Global AEO 
Conference in Madrid, Spain.  More than 800 delegates from more than 90 countries attended 
the conference, which focused on the role of Customs-Business partnerships in securing and 
facilitating global trade, especially through specific programmes put in place during the last 
decades, namely Customs compliance programmes and Authorized Economic Operator (AEO) 
programmes.  
 
The conference provided government and trade representatives the opportunity to discuss 
challenges related to the implementation of such programmes, their impact on Customs risk 
management practices, the participation of SMEs, as well as efforts to encourage countries to 
mutually recognize each other’s validated economic operators. 
 
The Secretary General of the WCO, Kunio Mikuriya, stressed that Customs-Business 
partnerships were key to the growth of AEO programmes around the world, with the added 
benefit of expediting and aiding the successful implementation of the World Trade 
Organization (WTO) Agreement on Trade Facilitation (ATF). 
 
In this context, participants reminded the importance of the use of the WCO AEO model as a 
standard in the frame of the ATF, as well as the participation of SME’s in Customs compliance 
programmes and AEO programmes. Inter-agency collaboration, including the role of the 
private sector and especially the trusted traders in this collaboration, was also mentioned as a 
crucial element for the efficiency and the reliability of customs operations. 
 
The full press release published by the WCO can be found HERE. All the relevant information on 
this conference can be found HERE. 
 

GENERAL  
 

CLECAT CALLS FOR MORE INNOVATION TO MAKE BETTER USE OF INFRASTRUCTURE  
 
CLECAT’s DG Nicolette van der Jagt participated at the panel session entitled ‘"Facing the 
crisis: high-performing infrastructure network" at the TRA 2014 (Transport Research Arena 
Conference)  in Paris mid-April.  CLECAT spoke about the need for Intelligent Transport 

http://www.wcoomd.org/en/media/newsroom/2014/april/customs-business-cooperation-promoted-at-madrid-conference.aspx
http://www.wcoomd.org/en/events/upcoming-events/2nd-global-aeo-conference.aspx
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Systems (ITS) and mentioned innovations and efficiency gains achieved in logistics over recent 
years. These concepts could be the future of an even more innovative and efficient transport 
system in which all modes would be allowed to innovate and cooperate. This approach should 
also put an end to today’s silo thinking in European policy and research and development 
work. 
 
The Transport Research Arena (TRA) 2014 conference, Europe's largest event dedicated to 
surface transport research, is co-organised by the European Commission, the European 
Conference of Roads Directors, and by the three European Technology Platforms for research 
in the road, rail and waterborne sectors. 
 

ITF PUBLISHES UPDATED GLOBAL FREIGHT DATA 
 
The April 2014 issue of the International Transport Forum’s (ITF) Statistics Brief contains the 
latest available data on global freight. This update, collected through December 2013, 
reinforces Asia’s role as the locomotive of growth. In addition, it highlights the following 
points: USA and EU27 external trade, measured in tonnes of goods moved, remain stagnant; 
dependency on Asia, especially China, for global growth intensifies; Brazil’s external trade by 
air, considered as a lead indicator, declines to below pre-crisis levels; and Inland freight 
remains weak in the EU area, the USA and the Russian Federation. 
 
Click HERE to access the report. 
 

TAPA LATEST NEWSLETTER 
 
The April Newsletter from the Transported Asset Protection Association (TAPA) has been 
published with interesting updates on cargo crime over April and data on developments in 
cargo crime.  It also includes a story on the IATA Secure Freight Programme, an article on 
reporting losses and the threats of social media.  
 
Click HERE to access the report. 
 

TOP ECONOMISTS URGE UN AVIATION BODY TO DELIVER GLOBAL EMISSIONS DEAL 
 
A group of 40 leading international economists has said the UN aviation body, ICAO, must 
develop a market-based measure that forces air transport to pay the full costs that its 
emissions cause to global society. 
 
In letter published on April 2014, the 40 signatories, which include four Nobel prize winners 
and economists from emerging economies like Brazil, India and China, have written to ICAO 
stating that if aviation is to claim some of the earth’s remaining atmospheric capacity for 
emissions, it must show it is doing everything it can to create incentives for emissions 
reduction in the air transport sector. 
  
The OPEN LETTER, addressed to representatives of ICAO’s council, recognises that alternatives to 
liquid carbon fuels for aircraft are several decades away, but that the urgency and seriousness 
of global warming means ‘every amount of carbon emitted into the atmosphere should reflect 

http://www.internationaltransportforum.org/statistics/StatBrief/2014-04-Global-Freight.pdf
http://gallery.mailchimp.com/ada2d19262e10958ce7dc5e56/files/TAPA_EMEA_Vigilant_newsletter_April_2014.pdf
https://worldwildlife.org/press-releases/nobel-prize-winners-to-icao-carbon-emissions-have-a-cost
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the expected cost of these emissions to society as a whole, taking into account the risks that 
they create’. This is what economists refer to as ‘the social costs of carbon’. 
  
Developing their argument, they say ICAO would fail in its task to agree a market-based 
measure by 2016 if it produced an option for airlines ‘to buy emissions offsets in order to meet 
an already weak 2020 carbon neutrality target’. It says such a policy would ‘fall short of being a 
meaningful policy’ and ‘set a bad precedent’. 
  
The letter comes shortly after the EU’s decision to drastically scale back its emissions trading 
for aviation to intra-EU flights only, a move that has been widely criticised by environmental 
groups. The economists note the decision and say it should provide impetus for ICAO to 
develop a measure to reflect the social costs of carbon. The letter ends with: ‘Time is running 
out to decelerate humanity’s growing contribution to climate change, and to ensure aviation is 
given a licence to operate in the future.’ 
 
Source: T&E 
 

FORTHCOMING EVENTS 
 

 12/13 May,  Short Sea Shipping Conference, Lisbon  

 15 May, Cassandra Final Workshop, Brussels  

 15-16 May, ESPO 2014 CONFERENCE: Gothenburg 

 21-23 May, ITF SUMMIT, Leipzig  

 22 May, EU aviation security validation Workshop, Brussels 

 
.CLECAT MEETINGS. 
 
Security Institute 

 6 May (morning) 
Air Freight Institute 

 6 May (afternoon) 
Maritime Institute  

 7 May (morning) 
Sustainable Logistics Advisory Body 

 7 May (afternoon) 
Board and General Assembly 

 3rd June, Brussels 
Customs and Indirect Taxation Institute  

 13th June, Stockholm 
Board and General Assembly 

Board and General Assembly  

 6 November, WCO, Brussels 
FREIGHT FORWARDERS FORUM  

 7 November, WCO, Brussels 
 

COUNCIL    
 
Transport Council:  5 June 2014 

http://www.transportenvironment.org/news/top-economists-urge-un-aviation-body-deliver-global-emissions-deal
http://www.espo-conference.com/
http://2014.internationaltransportforum.org/

